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The impact of foreign currency auctions issued
by the Central Bank of Yemen on the exchange rat
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Abstract

This study aimed to know the impact of foreign currency auctions on the
foreign exchange rate during the period from November 2021 to December
2022.

To achieve this goal, the study used the descriptive analytical approach
and guantitative measurement.

Data on the study variables were collected from secondary sources
represented by the annual reports of the Central Bank of Yemen, and the
results of the auction analysis published on the bank's official website, and a
standard model was built for them.

The results of the study showed an inverse relationship between foreign
currency auctions offered by the Central Bank of Yemen and the exchange
rate.

This relationship is explained by the fact that the auctions lead to an
improvement in the exchange rate, but this improvement is not felt in the
market because the amount of liquidity withdrawn returns to the market again
in the form of obligations on the state
Keywords: Central Bank, foreign currency auctions, exchange rate, Banking
Sector.
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0.05 Trace Hypothesized

Prob.** Critical Value Statistic Eigenvalue No. of CE(s)

0.000 79.34 127.48 0.73 None *

0.030 55.24 57.55 0.40 Atmost1*

0.159 35.01 29.88 0.29 At most 2

0.355 18.39 11.40 0.17 At most 3

0.292 3.841 1.109 0.02 At most 4
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Prob. F-Statistic Obs Null Hypothesis:

0.040 3.43 sl 2w does not Granger Cause 581 .
0.273 1.33 57 34 2. does not Granger Cause 5! 2
0.420 0.88 Jst ;2. does not Granger Causecistad! JL2)
0.050 3.17 ¥ lsladt JLv) does not Granger Cause Gsl an
0.020 4.20 35l 2 does not Granger Cause oislasl sus
0.001 8.33 57 olelaadl sus does not Granger Cause Gsud! 2
0.017 4.43 sl mw does not Granger Cause Sy sis
0.005 5.92 57 531 sus does not Granger Cause gl j2u
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ARDL (Bounds Test)
Null Hypothesis: No long—run relationships exist
Critical Value Bounds
Long Run Bounds
I1 Bound | I0 Bound Significance
Test Statistic F-statistic 3 2.08 10%
k 5 3.38 2.39 5%
Value 4.879930 3.73 2.7 2.50%

4.15 3.06 1%
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-0.00 Mean dependent var 0.95 R-squared

0.04 S.D. dependent var 0.94 Adjusted R-squared

-6.43 Akaike info criterion 0.01 S.E. of regression

-6.04 Schwarz criterion 0.00 Sum squared resid

-6.28 Hannan—Quinn criter. 197.53 Log likelihood

2.40 Durbin-Watson stat 93.11 F-statistic
0.000 Prob(F-statistic)
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Cointegrating Form

Prob. t-Statistic Std. Error Coefficient Variable
0.000 29.07 0.03 1.01 Dbl e
0.432 -0.79 0.02 -0.02 D (2=l &)
0.038 -2.13 0.01 -0.02 D(=)eUandl sas)
0.626 -0.48 0.0 -0.01 D (=S50 sas)
0.007 2.80 0.01 0.01 D (=) elaxdl Jlast)
0.000 -6.34 0.09 -0.61 CointEq (-1)

Cointeq = MARKET_ PRICE - (0.8964*AUCTION_ PRICE -0.1066
*AUCTION_AMOUNT -0.0311*NO_BIDS -0.0783*NO_CLIENT +

0.0430*TOTAL_BIDS + 0.8897 )

Long Run Coefficients

Prob. t-Statistic Std. Error Coefficient Variable
0.000 25.41 0.03 0.89 A5l e
0.000 -5.31 0.02 -0.10 Shelt Alaa
0.240 -1.18 0.02 -0.03 lelaxll sac
0.032 -2.20 0.03 -0.07 =DAS SN sas
0.013 2.56 0.01 0.04 Slelaxl Jlas)
0.000 6.24 o.14 o.88 CointEq (-1)
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